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Distinguished guests, ladies and gentlemen 
  
 
1. It is my pleasure to be here today to say a few words at this “Boao Forum 

for Asia Conference”.  

  

2. The Boao Forum for Asia, held annually in Hainan Province, China, has now 

gained reputation as a significant global forum for meeting of minds. Covering a 

range of topics, from economics, to geopolitics, and the environment, it is a 

platform for the exchange of knowledge and ideas.  

  

3. Tonight and tomorrow the discussions focus on the topics of energy, 

resources and sustainable development under the theme of “One Belt and One 

Road”. The ‘One Belt, One Road’ initiative aims to enhance connectivity through 

three continents namely Asia, Europe and Africa. The initiative is the integration of 

the Silk Road Economic Belt and the New Maritime Silk Road.  At present, the 

combined population of the countries which are part of this initiative is estimated 

at 4.4 billion people, with an annual economic output of US$2.2 trillion.  

 

Ladies and gentlemen 

  

4. We in ASEAN are closely monitoring the progress of this initiative, which 

comes at a particularly relevant time for the region. As you are aware, Malaysia 

assumed the Chair of ASEAN for 2015, a crucial and historic year for ASEAN. 
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Come December this year, ASEAN will formally establish the ASEAN Community. 

It is quite an achievement for an entity that was established in 1967 to now become 

a regional Community encompassing the 10 member states. 

 

5. A major pillar of the Community is the ASEAN Economic Community, which 

seeks to create a single market and production base in the region. The potential 

of an integrated regional economy is massive. As a single market, ASEAN is the 

7th largest economy in the world, home to a consumer market of more than 600 

million people with a combined gross domestic product estimated at US$2.5 trillion, 

and growing.  

 

6. ASEAN’s strategic geographical location, annual economic growth 

averaging more than 5 per cent, and a rising middle class give the region an 

unmatched advantage in the global arena. Companies which adopt the regional 

strategy will benefit most from the AEC, which aims to ensure a seamless trading 

and investment regime. I would strongly recommend that you view Malaysia as 

your "Gateway" to doing business in ASEAN. 

 

Ladies and gentlemen, 

 

7. China-ASEAN bilateral trade has grown tremendously in recent years. It 

has increased five-fold from US$78 billion in 2003 to US$444 billion in 2013. China 

is now ASEAN’s largest trading partner and ASEAN is China’s third-largest trading 

partner. Malaysia alone has bilateral trade with China worth more than US$100 

billion, making it the third country in Asia, after Japan and South Korea, to reach 

this milestone in trade volume with China. 

 

8. The economic interdependence between ASEAN and China has continued 

to be strengthened since the signing of the Framework Agreement on 

Comprehensive Economic Co-operation in 2002. The Framework Agreement 

comprises among others the provisions to establish ACFTA within 10 years 

covering the three core areas of Trade in Goods, Trade in Services and 

Investment, as well as Economic Cooperation. Between 2002 and 2014, more than 

10 agreements and protocols were concluded.  These agreements have 

contributed significantly in boosting trade and investment ties of both sides, while 
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sectoral cooperation in areas such as transport, agriculture, technology and 

energy, telecommunications, SME, Halal Development and connectivity continue 

to improve. The trade between ASEAN and China has been registering increasing 

trends since the implementation of the ACFTA 

 

9. The ACFTA has proven to be an effective mechanism in accelerating 

regional integration hence promoting and stimulating economic growth between 

ASEAN and China. Since 2009, China has remained ASEAN's largest trading 

partner. In 2014, trade between ASEAN and China increased to US$366 million 

compared to US$350 million in 2013, registering an increase of 4.6%. The 

upgrading will enrich its existing contents and coverage, reduce non-tariff barriers, 

put forward new commitments on services, investment areas, raise trade and 

investment facilitation level and to realize the goal set by the Leaders to bring 

bilateral trade to US$1 trillion by 2020. 

 

10. The Regional Comprehensive Economic Partnership (RCEP) that is 

currently being negotiated among ASEAN, China and several other major 

economies, coupled with the One Belt, One Road Initiative will surely strengthen 

this relationship further.  

 

11. On the APEC front, China has played a vital role in making significant 

progress towards the eventual realisation of the free trade area of the Asia 

Pacific. During its chairmanship of APEC last year, China took the initiative to push 

forward with the APEC Business Advisory Council (ABAC) proposal for the 

establishment of the FTAAP. At the recent Meeting of the APEC Ministers for 

Trade, the ministers endorsed the proposal to begin the feasibility study for the 

FTAAP. Malaysia is part of the Drafting Committee of the study to ensure our 

strategic interests are taken on board. 

 

Ladies and gentlemen 

 

12. In 2013, Prime Minister Najib Tun Razak and Chinese President Xi Jinping 

mutually agreed to upgrade ties to a comprehensive strategic partnership. This 

reflects the importance of the bilateral cooperation in all sectors. Besides this, we 

have also established a Five Year Programme for Economic and Trade 
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Cooperation between Malaysia and the People’s Republic of China. This will form 

the basis of our economic and trade cooperation with China for the next five years 

as well as for wider bilateral economic relations for decades to come. As part of 

the Five Programme, both leaders from Malaysia and China have set an ambitious 

bilateral trade target of US$160 billion to be achieved by 2017. 

 

13. In addition, Malaysia and China have established two sister industrial parks. 

These are the Malaysia-China Kuantan Industrial Park (MCKIP) located in Kuantan 

and the Malaysia-China Qinzhou Industrial Park (CMQIP) in Qinzhou. Investments 

in both industrial parks are encouraging and I hope to see more Chinese and 

Malaysian entrepreneurs working together. Identified as an early harvest in the 

Five Year Programme, the industrial parks enable the establishment of a platform 

to facilitate the transfer of technology, including nanotechnology in the context of 

sustainable innovation value chains in industries. The strategic value proposition 

of both industrial parks should be capitalized. I strongly urge investors to consider 

the many business opportunities these two parks are offering. 

 

Ladies and gentlemen 

 

14. On that note, I thank you for being with us this evening and wish you a 

successful conference. 


