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The structural problem is in the West this time
It started with residential property

US real personal consumption growth vs real residential investment growth
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..butis it nearly over?

The effect on US housing is clear
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A Not yet!
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Robert Shiller’s Index 1890 - 2007 CURRENT

BoOn 200
A History of Home Values ’
The Yale economist Robert J Shiller created an index of American housing prices going back to 1890, Itis hased 190
on sale prices of standard existing houses, not new caonstruction, to track the value of housing as an investment
over time. It presents housing values in consistent terms over 116 years, factoring out the effects of inflation. 180
The 1880 henchmark is 100 an the chart. I a standard house sold in 1830 for $100,000 (inflation -adjusted to
today's dollars), an equivalent standard house would have sold for $66,000 in 1920 (66 on the index scale) and 170
$199,000 in 2006 (199 on the index scale, or 99 percent higher than 1890)
160
DECLINE AND RUN-UP PFrices dropped BOOM TIMES Two gains in recent decades
as mass production techniques appeared were followed by returns to levels consistent 150
early in the 20th century. Prices spiked since the late 1850's. Since 1987, the index
with post-war housing dermand has risen about 83 percent 140
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Sowce: "lrrational Exuberance” 2nd Edition 2008, by Robert J Shiller RHLP At b./ e Hew Sark T
- Robert Shiller, New York Times, August 28, 2006

Source: CLSA, 28 Aug 06



A The engine is broken
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US non-agency mortgage-backed securities issurance

US$bn W US non-agency MBS issuance
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A The biggest margin call in history
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Central banks have lost control of the monster they created. The transmission
system has broken down

The liquidity pyramid

1012% of worid GDP B0% of liquidity

12%% of world GDP

115% of world GDP 9% of liquidity

8% of worid GDP 1% of liquidity

Figure 2. Source: Independent Strategy

Source: D Roche, Independent Strategy, Oct 08
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US vs Malaysia: entirely different levels of stress

» Malaysia doesn’t have the structural problems of the West but will merely enter a
cyclical slowdown

* Malaysia’s emergency fiscal stimulus package announced 4 Nov 08: RM7bn

» US Federal reserve and US Treasury measures announced 2008 to date:
US$8.5trillion!



A

y —\
Aberdeen

Malaysia’s 08f forecast fiscal deficit of 4.8% of GDP isn’t really

relevant anymore compared with blowouts in the West:

US federal debt blowing out

... and so is the monetary base
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A In the West, banks don’t trust each other, but here they do
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3 months Klibor vs 3 months US Libor vs Fed target rate

— 3 months LIBOR 3 months Klibor — Fed Target Rate
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What have foreigners been doing with their Malaysian
Investments

Portfolio flows and BNM external reserves

RM bn — Portfolio investment Chg in external reserves (RHS) US$bn
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Where we are now?

Foreign Ownership At 21.7%

Malaysian and Foreign Shareholdings as at 31 October 2008

October 2008
Items
Total Shareholdings (Units-Bn) % Total Market Value (RM-Bn) %

Direct Holdings 16.8 4.06 31.2 4.77
1 | Foreigners

Foreign Nominees* 52.0 12.57 110.8 16.92
2 | Malaysians 344.9 83.37 512.7 78.31
3 'I(;%tgl securities immobilised in 213.7 100.00 654.7 100.00

Note : Foreign Nominees reflect shares owned by foreigners but held via Authorised Nominee Companies incorporated in Malaysia.

Foreign Ownership from Jan 07 — Sept 08 Foreign Shareholdings by Nationality for

Selected Countries as at 31 October 2008
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Fall in value of foreign holdings has been sharp

Cumulative foreign equity portfolio net flows
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A simple recipe

Q: So what steps to take to restore foreign investor confidence?

A: As little as possible — too much tinkering caused the problem in 1998

- If you act, act PROactively, not REactively

12
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Malaysia looks attractive enough without make-up

MSCI Malaysia - Net Gearing (%)
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PBVs also look attractive

Regional PBV Malaysian PBV
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Average dividend yield rebounding to record levels

Average dividend yield
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MSCI AC AxJ index country weightings (%)

MSCI AC Asia ex Japan
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MSCI AC AxJ countries by population (%)

Population
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MSCI AC AxJ countries by GDP (%)

GDP
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Disclaimer

Important: The information in this presentation is not for general circulation and should not be considered an offer, or
solicitation, to deal in any of the mentioned funds. The information is provided on a general basis for information
purposes only, and is not to be relied on as advice, as it does not take into account the investment objectives, financial
situation or particular needs of any specific investor.

Any research or analysis used to derive, or in relation to, the information herein has been procured by Aberdeen Asset
Management Sdn Bhd (“AAMSB”) for its own use, and may have been acted on for its own purpose. The information
herein, including any opinions or forecasts have been obtained from or is based on sources believed by AAMSB to be
reliable, but AAMSB does not warrant the accuracy, adequacy or completeness of the same, and expressly disclaims
liability for any errors or omissions. As such, any person acting upon or in reliance of these materials does so entirely
at his or her own risk. Any projections or other forward-looking statements regarding future events or performance of
countries, markets or companies are not necessarily indicative of, and may differ from, actual events or results. No
warranty whatsoever is given and no liability whatsoever is accepted by AAMSB or its affiliates, for any loss, arising
directly or indirectly, as a result of any action or omission made in reliance of any information, opinion or projection
made in this presentation.

The information herein shall not be disclosed, used or disseminated, in whole or part, and shall not be reproduced,
copied or made available to others. AAMSB reserves the right to make changes and corrections to the information,
including any opinions or forecasts expressed herein at any time, without notice.

Aberdeen Asset Management Sdn Bhd, Company Number 690313D
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