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The Debt Supercycle: US Credit Market Debt /| GDP
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Very Rapid Growth in Global issuance of

Asset-Backed Securities(a) 1
1S5 billions

cMps(b) I Prime RMBS
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Source: Bank of England Financial Stability Report, 1 may 2004

(@) Quarterly issuance. "Other includes awto, credit card and student loan ABS.

{b) Commercial mortgage-backed securities.
Mc'l Residential mortgage-backed securities.
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Credit Spreads Have Spiked Dramatically... ...Equity Markets are Tumbling...
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...And Capital Markets are Extremely Challenged in Asia-Pacific

140 2006: $261Bn 2007: $310Bn (+18.6%) 2008: $139Bn (-55.2%)
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Asian Extemal Vulnerability Indicator - External Financing Relative to Total FX Reserves (US Dollars in

Millions, %)
CurentAccount  Repaymentof  Total External Total FX Vulnerability
Deficit (008E)  Debt Principals Financing reserves” Indicator (%)

(2008E) (2008E)  (as of mid 2008)

Koreg 6,000 222300 230,300 42215 05
Vietnam 15,169 NA 15,169 23 672 64
India 50,153 13612 63,765 37218 i
Indonesia -6,400 13683 1,274 57,018 13
Philippines 422 4 086 4564 37,083 12
Thailand 5,601 5,067 514 117,050 (
Taiwan -26,184 12446 -15,738 282,087 -f
angapore -23483 A -23.483 252,180 -0
Hang Kang -4 463 NA -24 463 156,100 -15
China -362,804 10,315 -43.480 1,608,528 -10
Malaysia -30,547 5,141 -33,406 136,543 -

Source: CEX Clata Company, Haver Analytics, IF and Cifi sstimates.

* Nate: Tetal FX resarves includes FX resenves and forward back, Forward bock data availabi for India, Malaysia, Karea, Phlippines, Singapere

and Thailand
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