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Excellencies, Ladies and Gentlemen,

1. | am happy to have been invited again to participate in this Conference. This meeting is
an important window to the state of the world and the country, and | am pleased to be able to
contribute to it. When | spoke at last year's Conference, it was as the Minister of Agriculture.
The critical issue then was the upward spiralling of food prices, and | emphasised the
importance of revitalising the agriculture sector as a response to the food crisis.

2 Such is the nature of change that in the twelve months since then, the global crisis has
mutated into a US-led financial meltdown that has spread to other economies and become a
full-fledged economic down-turn embracing the world. As Minister of International Trade and
Industry, | now have the task of overseeing challenges to domestic manufacturing production,
investment and exports.

3. In my speech today, | propose to address two issues. First, the present crisis and the
role of financial markets. As we know, markets are an effective and logical means of
organising economic activity, but they are far from perfect. They require Governments to
impose calm and order.

4. Second, | would like to say a few words about the institutional changes that are being
introduced to support private economic activities. These measures are necessary to ensure
that the changes and innovations we introduce in response to an increasingly difficult
~economic environment will be efficacious and have some permanency.

Global Developments

5. Let me begin by saying that in volatile economic times it is difficult, if not impossible, to
make firm predictions about trends in the world economy. In the early part of last year,
investment analysts predicted that oil prices, which had already hit US$147 a barrel, would
rise further and go through the roof. It has, instead, crashed through the floor. Now many of

the same analysts are saying that that the world is entering into one of its most severe
recessions.






