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Challenge of Malaysia

“Malaysia is at a 
crossroads. In 1991, we 
committed to Vision 2020, to 
become a fully developed nation 
by 2020. While we have made 
progress, at our current rate of 
growth, our nation is in danger of 
losing our competitiveness and 
falling short of our economic and 

social ambitions. A 
fundamental change 
is required, not just in 
economic and social 
performance, but also in the 
delivery of public goods and 
services that underpin our ability 
to develop the country. “

PM Datuk Seri Najib Razak  28.01.2010



Finland’s challenge in early 1990’s

In three years GNP decreased 13% and the unemployment 
rose to 18,9% from 3,5%. 

The whole economical structure was broken down 

caused both by internal and external reasons (national 

politics, collapse of Sovjet).



After 10 years

In 2003 WEF scored Finland 

as the most competitive 

country in the world.



# 2 Innovation Hot Spot Harvard Business Review March 2009

# 3 Global Innovation The Economist Intelligence Unit 2009

# 1 School System OECD, PISA 2009

# 1 Higher Education and Training WEF 2009

# 1 Availability of Scientists and Engineers WEF 2009

# 1 Prosperity Legacy Prosperity Index 2009

Acknowledgements to Finland from the last year





1. Pillars

Ç identified indicators, that have a strong positive correlation
to GNP real growth

Ç boost the GNP growth and enforce the quality of life in the
long run

2. Drivers

Ç boost GNP growth quickly
Ç refer to strategic possibilities in

the global market place

Pillars and drivers for economic boost



• It took less than a decade for electronics and ICT to 

become a biggest industry in Finland. Its contribution to 

the growth of GNP in 1995-2000 is about 0,85 %.

• One of the main reasons to quick economic recovery 

was the transformation of the industrial structure in 

1990s.

Quick Results - Drivers with Strategic Fit



Pillars and drivers vary

Drivers linked to the country’s economical phase have the strongest 
correlation to the GDP growth.

Drivers do not function in a long run without the bases created by pillars.



Education is maybe the most important pillar

for Finland’s success

• Education system
– Equal options and free education for everyone

– Almost 40 % of Finnish adults have tertiary level education

– Only average inputs with high level outputs.

• Empowering pedagogics 
-> emphases from teaching to learning

-> child based pedagogics

-> support for thinking skills

-> problem based learning

-> child as decision maker and evaluator



Other Pillars in Finland

• Creating Finland to an high level information 

society

• Building up a national innovation system

• Investing in R&D (currently 4% of GNP)

• Deep democratic values 

• Reliability as a cultural feature

• Entrepreneurship still a challenge!



Pillars and drivers vary

Drivers linked to the country’s economical phase have the strongest 
correlation to the GDP growth.

Drivers do not function in a long run without the bases created by pillars.



Promoting entrepeneurship and business, strenghts of Malaysia

Weaknesses are found in a rather bureocratic, top-down regulatory framework.





Legatum Prosperity Index 2010

Malaysian weaknesses in pillars: personal freedom and 

democracy ...



Innovation society is based on good education: drivers are 

too weak

Draw back

Stagnation



Innovation is always based on people



Potential for development – action is needed



Deep Roots of Sustainable Renewal

• The change is not only industrial when striving for 

innovation economy. It is much deeper and means 

transformation of the mentality and operational culture.

• Innovation is always based on people, their capability 

and possibility for free expression. 

• Individual and societal development towards these goals 

starts at school.



The current challenge for Malaysia and Finland is the 

same: We need to find the new sources to boost the next 

phase renewal.


